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High  fsnployment  and  increasing  consumer  incomes  continue  to  support  a  strong 
demand  for  most  farm  products.    Nevertheless,  the  general  level  of  prices  re- 
ceived by  farmers  has  been  declining, principally  as  a  result  of  heavy  marketings 
from  the  record  1948  crops  and  seasonally  larger  marketings  of  meat  animals* 

Industrial  production  has  recovered  to  the  record  peacetime  high  reached 
early  this  year,  folloT^dng  a  moderate  decline  caused  by  vaqations.    Retail  sales, 
seasonally  ad;5usted,  continue  at  a  high  stable  level* 

General  commodity  prices  idiioh  started  a  rise  last  spring  have  leveled  off* 
"Wholesale  prices  of  farm  products  and  foods  have  declined  during  September  and 
October  -jdiile  prices  of  non-agriculttiral  commodities,  as  a  group,  have  been  rela- 
tively stable.    However,  price  advances  for  certain  industrial  commodities,  par- 
ticularly the  metals  and  metal  products  are  continuing* 

Commodity  highlights* 

Livestock  marketings  have  increased  seasonally  and  prices  of  meat  animals 
have  declined.    Hog  prices,  viiich  rose  in  August  and  September,  dropped  more  than 
other  meat  animals  from  September  to  October.    Prices  of  butter  and  cheese  also 
declined  sharply  and  in  mid-October  were  lower  than  in  October  last  year.  Corn 
prices  declined  much  more  than  seasonally  during  September  and  October  and  in  mid- 
October  averaged  6  cents  below  the  U*  S*  average  loan  rate.    Prices  of  viheat  in 
October  were  generally  at  about  loan  levels*    Domestic  mill  consumption  of  cotton 
in  Septenber  was  slightly  above  August  this  year  and  Septmber  1947*  Flue-oured 
tobacco  auction  prices  this  season  will  probably  average  near  50  oeats  per  pound 
compared  with  41*3  cents  last  season* 
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ECONOMIC  TRENDS  AITECTING  AGRICTJLTtJRE 
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June 

t  July 

1    Aug*  1 

Sept. 

 —   1 

Indus'tri&l  production  1/ 

lyoo-oy 

rn  1  1 

1  =100 

t  187 

186 

192 

186 

191 

191 

1     do  • 

1  194 

192 

198 

191 

197 

198 

1    do . 
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216 

222 

219 

222 

O  *T 

223 

(    do  • 

t  172 

172 

1  ( y 

169 

176 

t  TO 

do  • 

»  149 

153 

1  CO 

loy 

153 

159 

104 

Construction  activity 

=  iUU 

J  274 

319. 

oov 

357 

355 

uO  • 

»  348 

412 

458 

451 

vinoiosK.19  pricss  c/ 

1  152 

157 

XDO 

169 

169 

All  oommoditlos  except 

r    do  • 

t  135 

138 

150 

151 

153 

loo 

1    do  • 

1  181 

186 

196 

195 

191 

isy 

do. 

J  169 

179 

TOT 
161 

188 

190 

lob 

Prices  received  and  paid  by 

11910-14 

farmers  z/ 

(  =100 

Prices  received,  all  prod.... 

1  do* 

t  278 

286 

295 

301 

293 

290 

Prices  paid,  int*  &  taxes. •.• 

1    do . 

t  231 

238 

251 

251 

251 

do  • 

1  120 

120 

lift 

120 

117 

lift 

no 

Consumers'  price  5/  6/ 

ny35-3y 

i  159 

164 

176 

174 

174 

1  f4 

dO  • 

t  194 

204 

91  A. 

217 

217 

C  lO 

rj  w  "prt  1^ 

u  o  * 

»  140 

142 

XrrO 

150 

151 

Income 

Nonagricul tural  payments  jc/** 

1 cil .dol * 

!  174.9 

187,4 

TOT  *? 

187,7 

189*3 

191*9 

Income  of  industrial  work- 

B 1    7  c   "z  n 

1 isoo-oy 

1  =iUU 

1  332 

346 

obi 

361 

376 

do . 

!  353 

368 

383 

404 

V^eekly  earnings  of  factory 

workers  5/ 

1  t'OJLiars 

1  49.26 

50.47 

0^ .  yo 

53.08 

53.86 

»  A^ 

(    do . 

1  52.47 

54.06 

56.23 

56.48 

57.83 

A  M 

do . 

1  45.87 

46.80 

49.37 

49.50 

49.77 

Emp  lo  yme  nt 

iMillioHS 

i  58.0 

58,9 

61.3 

61.6 

61*2 

60,3 

do  • 

f  49.8 

50.1 

51.9 

52*5 

52,8 

51,(6 

do  . 

1  8.3 

8.7 

9.4 

9.2 

8.4 

8.7 

Government  finance  (Fed.) 

Income,  cash  operating......* 

iMil.dol* 

i?,909 

4,718 

5,105 

2,404 

3,227 

1  do* 

13,431 

3,964 

4,340 

2,765 

3,005 

Net  cash  opr.  income  or  outgo 

1    do . 

t  +478 

+753 

+765 

-361 

♦221 

Annual  data  for  the  years  1929-47  appear  on  page  17  of  the  March  1948  issue  of  the  Demand  and 
Price  Situation. 

Sourcesi    l/  Federal  Reserve  Board,  converted  to  1935-39  base,    ^  U.  S,  Dept,  of  Labor,  BLS, 
3/  U,  S,  Dept.  of  Agriculture,  BAE,  to  convert  prices  received  and  prices  paid,  interest  and 
taxes,  to  the  1935-39  base,  multiply  by  ,93110  and  ,78125  respectively,    4/  U,  S,  Dept.  of 
Commerce  revised  figures  employing  new  concepts,  seasonally  adjusted  at  annual  rate,    5/  U,  S, 
Dept,  of  Labor,  BLS.    6/  Consumers*  price  index  for  moderate-income  families  in  large  cities, 
7/U,  S,  Dept.  of  Coirmerce,  Bureau  of  the  Census,    8/ U,  S,  Dept,  of  Treasury.    Data  for  1947 
are  on  average  monthly  basis , 
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OUTPUT  AND  IIlIPLOyi>IEffl' 

Total  industrial  output  in  September  ^-'-as  maintained  at  the  August 
level,  v/hich  yeas  about  3  percent  above  the  relatively  lov  levels  of  July, 
when  vacation  shutdovms  and  labor -management  disputes  resulted  in  a 
moderate  decline  in  production  from  June  levels.     High  activity  in  the 
steelj,  non-ferrous  metals  and  machinery  sectors  offset  curtailed  motor 
vehicle  output  resulting  mainly  from  laboi'-m-anagement  disputes  at  some 
suppliers'  plants  and  continued  shortages  of  parts.     The  index  of  total 
production,   seasonally  adjusted,  v.-as  191  ( 1935-39alOO)   in  Septem.ber,  the 
same  as  in  August  but  1  point  beloiv  the  June  rate,  and  3  points  below  the 
record  of  February, 

Output  of  durable  goods  inc:"eas  ed  in  September  to  223  ( 193 5-39«100) , 
1  point  above  August  but  6  points  belov;  the  peacetime  high  of  229  set  in 
December  1947    and  January  and  March  of  this  year.     Steel  mill  activity 
vjas  at  a  rate  of  96  percent  of  capacity,  compared  with  a  rate  of  93  per- 
cent in  August.     Slight  advances  vier  e  also  made  in  the  ou.tput  of  non-ferrous, 
motals,  machinery  and  most  types  of '  transportation  equipment..    The' weekly 
rate  of  motor  vehicle  output,  hovrever,   declined  10  percent  from  that  pre- 
vailing in  August, 

Nondurable  goods  production  also  increased  further  in  September, 
rising  to  178  (193 5-39 dOO ) ,   2  points  above  August,   9  points  above  this 
year's  low  of  July,  and  only  1  point  below  the  pr evious"  peacetim.e  high  of 
June.     Increased  activity  in  the  textiles,  foods,  paper,   leather  and  rubber 
products  industries  accon.nted  for  most  of  the  rise.     Output  of  petroleum 
products,  hovrever,  declined  about  4  percent  as  a  result  of  labor -manag em'.; nt 
disputes  in  California  refineries. 

According  to  preliminary  indications,  industrial  production  increased 
further-  in  October^  reaching  the  record  levels  of  January  and  February  of,' 
this  year.  Steel  output  in  early  October  increased  over  that  of  September 
and  motor  vehicle  production  during  the  same  period  also  increased  sharply. 

The  value  of  residential  construction  under?ray  in  September  was  a  near 
record  high  of  68  5  million  dollars,   second  only  to  the  total  of  .690  m.illions 
in  August.     In  September  1947,  the  value  was  540  million  dollars.     Much  of 
the  increase  in  the  total  value  of  residential  construction  from  a  year  ago 
represented  ?iigher  prices  and  "ork  on  dwelling  units  started  early  in  the 
year.     The  number  of  dwelling  units  started  has  been  declining  steadily 
since  ivlay.     In  1947,  the  number  of  starts  increased  steadily  from  January 
through  October, ' 

Total  employment  in  September  declined  seasonally  to  60.3  million 
persons,  900,000  fewer  than  in  August  but  1,4  miillions  greater  than  a  year 
earlier.     Most  of  the  decline  represented  the  vdthdrawal  from  the  labor 
force  of  large  numbers  of  teen-age  workers  who  returned  to  school  after 
Labor  Day,     Non-agr icultural  employment  declined  seasonally  to  51,6  million 
persons,   1.2  mall  ions  fewer  than  in  ,A.ugust  but  1<,5  millions  greater  tlian 
a  year  ago.     Agr i c u  1  tur a  1  emp  1  oym.': nt  increased  slightly  from  August  to 
September  to  about  the  same  level  as   in  September  .1947.     Unemployment  re- 
mained the  same  as   in  August,    lo9  million  persons. 
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INCOME  AND  RELATED  FACTORS 

The  seasonally  adjusted  annual  rate  of  personal  income  increased  in 
Augu.st  to  215,1  billion  dollars,   2.2  billions  larger  than  in  July  and 
24.3  billions  greater  than  in  August  a  year  earlier.     Increases  in  v/ages 
to  some  factory  workers  and  government  employees  plus  increased  employment 
accounted  for  most  of  the  rise  in  the  total. 

Continuing  to  reflect  recent  advances  in  wa>"e  rates  and  slight 
increases  in  employment,  the  annual  rate  of  salary  and  v:age  receipts, 
seasonally  adjusted,   increased  2.9  billions  in  August  to  134,7  billion 
dollars,   14,6  billions  greater  than  a  year  earlier.     Gross  average  vreelcly 
earnings  of  production  v;orkers  in  manufacturing  industries  increased  to  a 
nevj  high  of  'VSu.SS  in  August,     The  increase  reflects  for  the  most  part 
continued  gains  in  hourlx^  earnings,  particularly  in  the  durable  goods 
industries,  v/here  average  hourly  earnings  increased  from  140,6  cents  in 
July  to  142,2  cents  in  August. 

High  consumer ■ incomes  and  a  willingness  to  spend  them  were  reflected 
by  dollar  sales  at  department  stores  in  September,     The  seasonally  adjusted 
index  of  dollsr  sales  increased  slightly  to  313  (1935-39=100)   in  September, 
6  percent  above  a  year  earlier.     Sales  during  the  past  four  months  have  re- 
mained relatively  -stable,  fluctuating  within  the  narrow  range  of  6  points. 

Sales  data  by  major  departments  within  stores,  however,   indicate  a 
variation  in  demand  for  various  typos  and  dualities  of  goods ^     For  the 
first  six  m.onths  of  1948,  for  example,  main  store  sales  increased  only 
4  percent  above  the  corresponding  6  months  of  1947,  whereas  basement  store 
sales  increased  11  percent  during  the  same  period.     ^Iq^xs  disparity  seem.s 
to  indicate  an  increasing  pressure  of  high  prices  on  consumer  incomes-, 
diverting  sales  from  the  relatively  higher-priced  main  store  merchandise  to 
the.  lower -priced  "special"  merchandise  of  basement  sales  counters.  As 
between  goods  of  various  tj^  us  sold  in  the  ma  i'''  stores,  hous  efurnichings' 
sales  scored  the  largest  increase  over  ycar-ago  levels,  9  percent,  wiiile 
sales  of  small  wares,  piece  goods  and  household  textiles,  and  men's  and 
boy* s  wear  either  increased  only  slightly  or  declined  from  the  levels  of  a 
year  ago.  '  •  •     .  , 

COMMODITY  PRICES 

""''fholesale  prices  declined  slightly  from  August  te  September,  marking 
the  first  halt  in  the  general  rise  in  prices  since  E'ebruary,  when  rather 
sharp  declines  occurred  in  the  prices  of  some  agricultural  commodities. 
The  BIS  index  of  wholesale  prices  in  September  was  168. -5  (l926slOO),  less 
than  1  percent  below  August,   7  percent  above  September  a  year  earlier  and 
still  slightly  above  the  post  World  War  1  peak  of , 167  reached  in  May  1920, 
A  further  decline  in  the  g^jneral  price  level  occurred  in  October,  chiefly 
as  a  result  of  declines  in  the  prices  of  farm ' products  and  foo^. 


OCTOEEE  19k8  -  5  - 


Table  ]..-  Group  indexes  of  wholesale  prices,  week  ended  October  23,  19^8^ 

with  coiiiparisoDS 
(1926=^100) 


Week 

Week 

;  Week 

Week 

fended 

Oct 

.2%,  19^' 

ended 

■  ended 

:  ended 

■Percentage 

change  from 

GrouT) 

Oct.  23, 

Sept.  25, 

:  Oct.  25, 

Week 

:  Week 

19  is 

19i8 

19^7 

ended 

ended 

Sept 

.  25, 

:  Oct,  25, 

'  

19^18 

19^7 



/.II  coiiHTiodit ies 

165.3 



168.7 



158  „  0 

" 

2.0 

+ 

U.6 

Farm  products 

181.8 

190.8 

190.7 

3.7 

3.6 

Foods 

178  8 

187.8 

176.2 

i|.8 

+ 

1.5 

All  other  than  farm  and  food 

153  A 

153.3 

li-0.2 

.1 

+ 

Hides  and  leather  products 

186.0 

187.9 

191.3 

1.0 

2.8 

Te :-. t  i  le  pro dai c  t  s 

U6,2 

1)^6.7 

1I+2.I 

0 
•  J 

+ 

2.9 

Fuel  and  lighting  materials 

138.1 

137.8 

117.^ 

.2 

+ 

17.6 

Metal  and  products 

172,6 

171.8 

151.3 

+ 

.5 

-f 

U.l 

Bai'lding  materials 

203.7 

202,9 

l8i+.i+ 

+ 

.h 

+ 

10.5 

Ch.emicals  and  allied 

pro due  ts 

133.2 

133.5 

126.9 

.2 

+ 

5.0 

Hoiiie  furnishings 

li^8.9 

li+7.8 

132.9 

+ 

.7 

+ 

12,0 

As  indicated  in  Tahle  1,  rather  marked  declines  occurred  between  late 
Septemter  and  late  October  in  the  prices  of  farm  and  food  products .  Prices 
of  products  other  than  farm  and  food  remained  steady^  with  slight  increases 
in  some  groups  offsetting  declines  in  others .    Prices  of  textile  products 
dairing  the  period  declined  slightly  ,  continuing  the  downward  moTement  from 
the  peak  lev&ls  of  June.    With  the  exceptions  of  farm  products,  and  hides 
and  leather  products,  all  groups  are  above  jear-ago  levels,  with  prices  of 
fuels  and  lighting  materials,  metals  and  metal  products,  a,nd  housefurnishings 
increasing  most. 

Prices  received  b^  farmers  on  October  I5  averaged  h  percent  below 
mid-September  and  10  percent  below  the  peak  of  January,-  as  the  BA-E  index  of 
prices  received  by  farmers  declined  to    277     (1910-1^I-=100)  .    A  sharp  decline 
in  prices  of  feed  grains  and  moderate  declines  in  prices  of  oil-bearing 
crops  and  fruit  were  only  partially  offset  by  increases  in  prices  of  other 
crops .    As  a  result  crop  prices  generally  were  2  percent  below  a  month 
earlier.    A.verage  prices  of  livestock  and  livestock  products  declined 
6  percent  between  mid-September  and  mid-October,  as  a  result  of  sharp 
declines  in  meat  animal  and.  butterfat  prices  . 
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Group 


.Tatle  2;, -  Group..  Indexes  of  prices-,  received- 1)7':. farmers 
October         Ipii-B,  with  comarisons 

_   ^  (August  1909-July  '19  "14=100)       ^     _  ' 

r  ""do tote? 

Oct;.  15,   :  Sept.  15,-     Oct,  I'l , ;  Percentage  change  ffoi 


:  19^8 

:        1947  : 

Sept.  15, 

:  Oct.  15, 

19  U8 

IQhl 

Food  grains 

226 

223 

302 

-'-  1 

-  2'5 

Feed  grains  and  hay 

192 

223 

28k 

-  Ih  ' 

■   ■  -  32 

Cotton 

251 

2^.0 

1/ 

1-  2 

To"ba.cco 

i^l8 

ho  6 

357 

+  3 

•hl7 

0il--'bea,rin,3  crops 

270 

282 

3^4 

-  k 

-  22 

Fruit 

17^^ 

185 

166 

-  6 

+  5 

Truck  crops 

-    '  176 

1=50 

^38 

+  17 

-  26 

All  'crops 

227 

231 

261 

2 

-  13 

Meat  animals 

-  373 

I4O8 

360 

-  9 

-     \  • 

Dairy  loroducts 

289 

302 

283 

-  k 

+  2 

Poultry  and  eggs 

260 

253 

251 

+    3  - 

+  i+ 

Livestock  and  products  : 

-  323 

3^+3 

313 

-  6 

+    3  i 

Crops  and  livestock  : 

and  products 

.277 

290 

289 

-  ^ 

-  h 

1/  Lesa  than  one -half  percent  increase 


On  October  I5,  for  the  first  time  this  year^  the  general  level  of 
i&rm  prices  was  helow  t.he  corresponding  month  in  I9H7.'  Prices  received  for 
food  grains ;  feed  grains  snd  hay,  oil-hearing  crops  and  truck  crops  were 
doTO  sharply  from  year-ago  levels.    Crop  prices  in  general  averaged  I3  per- 
cent lower  than  a  year  ago,  while  prices  received  by  farm^ers  for  livestock 
and  livestock  products  were  3  percent  above  a  yea,r  earlier. 

Prices  paid  by  farm.ers ,  interest  and  taxes  averaged  slightly  lower 
on  October  l5";  chiefly  as  a.  result  of  declines ,  in  prices  of  feed  and  food. 
Tiie  BAE  index  of  prices  paid  by  farmeirs ,  Interest  a.nd  taxes  declined  to 

2\9    (1910--1J-1-=:100)  in  mid-October,  1  point  below  mid-September  but  10  points 
above  a  vear  earlier.     The  greater  decline  in  prices  receivei^  by  farmers 
on  October  I5  relative  to  prices  paid  by  farmers,  interest  and  taxes, 
brought  the  parity  ratio  (the- index  of  prices  received  by  farmers  divid.ed 
by  the  index  of  prices  paid,  interest  and  taxes)-  dowi  5  points  to  111, 
10  points  lower  than  a  ye£ix  eai'lier,  and  the  lowest  since' November  19^2, 
Farm  wage  rates  on  October  1  were  6  percent  above  a  year  earlier. 


Urban  cons  me  r  prices  were  unchanged  in  Septem.ber  from  the  August 
level,  after  rising  steadily  since  April.    The  BIS  index  of  urban  consumer 
prices  in  September  was  17^.5,  compared  v^ith  I63.8  in  September  19^7- 
Preliminary  indi cat  Jons  point  to  a  slight  decline  in  October. 
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FARII  INC  OLE 

Farmers  received  around  3^7  "billion  dollars  from  the  sale  of  farm 
products  in  October,  3  percent  less  than  the  record  receipts  in  the  same 
month  last  year.    Receipts  from  livestock  and  products  v/ere  probably  ' 
2  percent  above  last  October  vfhile  crop  receipts  v^ere  about  6  percent 
below  a  year  ago.     Prices  received  for  all  farm  products  in  October  v\rere 
4  percent  helow  last  year,  with  livestocl:  prices  about  3  percent  higher 
and  crop  prices  13  percent  lower. 

Cash  receipts  from  livestock  and  livestock  products  vj-ero  above 
October  of  last  yea.r  largely  beca-Qse  of  higher  prices  for  meat  animals 
and  dairy  products.     Prices  of  many  of  the  iraportant  crops  such  as  ivheat, 
com,  and  flaxseed  v^ere  down  substantially  from  a  year  agoj  and,  while 
crop  marketings  on  the  whole  were  probably  a  little  greater  than  last 
year,  total  crop  receipts  Yrere  doYm» 

In  the  first  10  months  of  1948,  farmers  took  in  about  25,0  billion 
dollars,  or  4  percent  m.ore  than  in  the  same  period  last  year.    The  increase 
was  due  to  a  9  percent  rise  in  receipts  from  livestock  and  products,  as 
crop  receipts  were  3  percent  loY/er.     Prices  that  farmers  received  for  all 
farm,  products  during  these  months  averaged  6  percent  higher  than  last  year, 
with  livestock  prices  up  11  percent  and  crop  prices  showing  little  chango. 
Receipts  from  meat  animals,  dairy  products,  and  poultry  and  eggs  were  all 
substantially  higher  than  a  year  ago,  with  a  13  percent  gain  in  dairy 
products.     Prices  of  all  types  of  meat  animals  except  hogs  have  been  running 
higher  than  . last  year  throughout  the  whole  10  months,  but  total  slaughter 
of  meat  animals  has  been  darni  a  little.     Cow  numbers  are  lov^er  than  last 
year  and  milk  production  was  dovm,  especially  in  the  first  6  months.    The  loi 
grain  prices  of  the  past  fe¥/  months,  however,  have  resulted  in  higher  rates 
of  concentrate  feeding,  and  higher  production  per  cow  has  been  obtained. 
Total  milk  production  is  still  belov/'last  year,  but  prices  have  been  higher 
and  farmers*  receipts  from  dairy  products  have  been  v/ell  above  a  year  ago. 
Higher  prices  for  poultry  and  eggs  also  have  more  than  offset  fev/er  sales 
of  chickens,  and  receipts  are  up  a, little. 

Farmers  received  less  from  crop  sales  during  the  first  10  months  of 
this  year,  largely  because  of  smalleT  receipts  for  corn,  tobacco,  and  fruits 
Reduced  marketings  of  corn  reflected  the  relatively  small  1947  corn  oropi 
and  also  corn  prices  have  been  lower  in  the  last  3  months  than  in  the  same 
period  last  year,    IThile  tobacco  prices  have  averaged  a  little  higher  than 
last  3^ear,  marketings  have  been  smaller.    IJarketings  of  most  deciduous 
fruits  have  been  smaller,  and  prices  of  both  deciduous  and  citrus  fruits 
have  been  dovm.    Receipts  from  cotton,  on  the  other  hand,  were  above  last 
year  because  of  higher  prices  during  the  first  half  of  the  year  combined 
v;ith  larger  sales  in  recent  months  from  the  1948  crop. 

In  September,  farmers  received  about  3.1  billion  dollars  from  all 
marketings,  about  the  same  as  last  year.    Receipts  from  livestock  and 
products  of  about  le5  billion  dollars  v;ere  6  percent  greater  than  a  j^^ear 
earlier,  while  crop  receipts,  around  1^6  billion  dollars,  virere  4  percent 
below  last  year.     Higher  prices  more  than,  offset  smaller  marketings  of  meat 
animals,  milk,  and  chiclcens ,     Lov/er  receipts  from  corn  and  fruits  more  than 
offset  higher  receipts  from  cotton  and  tobacco. 
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LI"lESTOCK  MD  mAT 

The  fall  increase  in  livestock  marketings  and  meat  output  began  abruptly 
in  mid- September.     Market  receipts  of  sheep  and  cattle  moved  toward  their  seasonal 
peako     More  hogs  were  marketed  as  farmers  shipped  many  of  their  first  animals  to 
reach  marketable  weight*     Total  meat  output  about  equaled  that  of  the  same  time 
in  1947u     Livestock  marketings  and  meat  supplies  have  teen  lower  than  e-"7/ear 
earlier  during  most  of  1948  and  are  likely  to  remain  lower  during  the  next  two 
month  s , 

Prices  of  meat  animals  generally  declined  from  September  to  October«  Hog 
prices  fell  mostc     Prices  received  by  farmers  in  mid-October  were  .*?.70  lower 
than  those  in  mid-September  for  hogs,  ^2,10  for  beef  cattle,  |^lo20  for  veal  calves 
and  |;1«30  for  lambs.     The  price  decline  for  hogs  was  faster  and  earlier  than  last 
year  and  than  the  usual  seasonal  moiremento     Prices  of  barrows  and  gilts  at  Chicspo 
in  early  October  ware  as  low  as  the  lowest  price  in  the  fall  of  1947,  which  occur- 
red in  November^     Hog  prices  recovered  somewhat  following  the  b^-^eek.     They  may 
strengthen  before  resuming  the  normal  seasonal  pattern,  but  they  are  not  expected 
to  rise  rapidly  in  December  as  they  did  last  year,  when  contraseasona!^.  price  in- 
creases occurred. 

Notwithstanding  the  recent  relatively  high  level  compared  with  last  year, 
total  meat  production  in  the  October-December  quarter  is  likely  to  be  moderately 
smaller  than  in  1947.     Cattle  and  sheep  slaughter  is  expected  to  be  smaller  and 
the  pig  crop  last  spring  was  5  percent  smaller  than  the  spring  crop  of  1947o 
Meat  consumption  per  civilian  consum.er  in  the  fourth  quarter  may  be  around 
3  pounds  less  than  the  40.8  pounds  in  the  same  quarter  of  1947. 

The  abundant  feed  supplies  of  this  fall  r/ill  not  increase  meat  production 
significantly  this  year.     llo  large  increase  in  the  quantity  of  meat  available  to 
consimiers  is  expected  imtil  late  in  1949.     Additional  output  at  that  time  v;ill 
come  'from  slaughter  of  the  1949  sprirg  pig  crop,  which  is  li}-ely  to  be  m.uch 
larger  t'^an  tlio  spring  pig  crop  of  1948c 

DAIRY  PPODUCTS 

Prices  for  several  manufactured  dairy  products  declined  contraseasonally 
from  mid-September  to  late-October.     In  part,  this  r^ppsrently  reflected  an  adjuFT- 
ment  from  comparatively  high  levels  reached  earlier  in  the    fnll,   in  the   face  of 
increasing  storage  stocks.     .Another  factor  has  been  the  moderate  amounts  of  milk 
shifted  from  fluid  milk  and  cream  uses  to  manufacturing  outlets.     For  butter, 
prices  of  which  have  declined  m.ost  sharply,  the  decline  in.  prices  of  vegetable 
oils  probably  was  an  im.portant  factor.     The  price  of  92-score  butter  in  late- 
October  was  58.5  cents  per  pound  compared  with  65  cents  a  mojith  earlier  end  72. 
cents  a  year  earlier.     Butter  prices  ad\'anced  about  20  cents  per  pound  from 
mid-October  to  mid-December  1947.     The  price  of  cheese  in  early  October  also  wa 
lov^er  than  a  year  earlier  but  prices  for  rll  other  manufactured  products  ond  for 
fluid  milk  for  current  consumption  were  higher. 

Production  of  butter  and  cheese  in  recent  weeks  has  been  slightly  larger 
than  a  year  earlier,  after  running  smaller  for  most  of  1948.     In  the  first  9 
months  of  1948  production  of  both  butter  and  cheese  xvas  dovm  r.bout  one-eighth 
from  a  year  earliero     Output  of  evaporated  milk  for  those  9  months  was  greater 
than  a  year  earlier  by  8  percent,  but  in  September  was  2G  percent  above  Septemb 
1947. 
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Improved  dairy  product-feed  price  relationships  have  encouraged 
substantially  heavier  feeding  rates  per  cow  and  the  rate  of  milk  output  , 
per  cov/  on  October  1  vra.s  higher  than  a  year  ago.    Numbers  of  cows,  how- 
ever, are  continuing  to  decline.    Total  milk  production  in  September  was 
1  percent  smaller  than  a  year  earlier. 

Farmers  will  go  into  1949  with  fewer  cov;s  than  a  year  earlier. 
But  more  favorable  price  relationships  will  tend  to  keep  the  rate  of 
milk  output  per  cov;  higher  than  in  1948, 

POULTRY  AlID  EGGS 

Vfith  supplies  seasonally  smaller,  the  mid- October  price  received 
by  farmers  for  eggs  was  54.7  cents  per  dozen,  3.3  cents  above  September  15 
1948s  and  0,6  cents  lov/er  than  October,  1947.    Farm  marketings  of  chickens, 
and  turkeys  increased  seasonally  during  September  and  Octobero     The  farm 
price  of  chickens  on  October  15  was  29,9  cents  per  poi^nd,  2,0  cents  lov/er 
than  September  15,  and  'S.S  cents  higher  than  a  year  earlier.    Turkeys,  at 
42  o 7  cents  per  pound  Vv-ere  8^0  cents  above  last  October  15, 

During  the  first  9  months  of  1948,  both  farm  and  retail  prices  of 
eggs  averaged  somevirhat  higher  than  last  year  although  United  States  farm 
egg  production  was  doYm  only  oiie  percent.    Farm  and  retail  prices  of 
chickens  and  farm  turkey  prices  have  been  at  record  or  near-record  levels 
in  every  months    I'fith  the  substantial  improvement  in  product-feed  price 
ratios  in  recent  months  expected  to  continue  through  the  1949  hatching 
season,  larger  nujnbers  of  farm  chickens  and  turkeys  are  likely  to  be 
raised  in  1949,  .  -  - 

Hov/ever,  marketings  of  egf^s ,  farm  chickens,  and  turkeys  are  not 
likely  to  exceed  this  year's  levels  before- the  latter  half  of  1949.  ITith 
continued  strong  consianer  demand,  prices  during  the  first  few  months  of 
1949  are  likely  to  be  close  to  1948  levels.    Expanded  commercial  broiler 
production  during  the  last  quarter  of  1943  and  the  first  half  of  1949 
Tfill  partially  offset  the  effects  of  the  decrease  in  m.arkotings  of  farm 
chickens  raised  in  1948, 

FATS,  OILS,  Km  OILSEEDS 

The  index  number  of  wholesale  prices  of  27  major  fats  and  oilc  in 
October  was  about  22  5  (1935-39=100)  compared  vrith  245  in  September  and  an 
average  of  2  74  in  the  1947-48  crop  year. 

Prices  of  inedible  tallow,  grease >  tung  oil,  oiticica  oil,  and 
castor  oil  were  materially  below  the  1947-48  average.    The  price  of  coco- 
nut oil,  at  28  cents  per  pound  (crude.  Pacific  Coast  with  3  cents  added 
to  allow  for  processing  tax)  v^as  substantially  higher  than  in  1947-48  and 
was  exceptionally  high  in  relation  to  prices  of  competing  soap  fats  and 
edible  oils.    This  was  partly  due  to  stoppage  of  imports  of  copra  and 
coconut  oil  at  Pacific  Coast  ports,  as  a  result  of  the  longshoremen's 
strike, 

October  prices  of  crude  cottonseed  and  soybean  oils,  at  about 
^19  cents  per  pound,  f,o,b.  mill,  were  about  25  percent  below  the  average 
far  October  1947-September  1948^    This  decline,  probably  represents  most 
or  all  of  the  price  adjustment  that  will  be  made  as  a  result  of  the  large 
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increase  in  production  of  these  oils  this  crop  year,    Wholesale  market 
prices  of  oilseed  raeals  in  Octoher  averaged  about  1)60  per  ton,  about 
-30  percent  belovf  the  1947-43  crop  3^ear  average* 

Prices  to  farmers  for  cottonseed  in  mid-October  averaged  vS3,70,per 
ton,  6  percent  less  than  a  month  earlier  and  26  percent  below  the  1947-48 
season  average  price.     Soybean  pr-ices  to  farmers,  averaging  02o27  per 
bushel,  ViTere  18  cents,  lovirer  than  in  mid-September,  vmen  some  old-crop  soy- 
beans were  being  marketed,  and  about  30  percent  belovr  the  1947-48  season 
average.    IIoiTever,  the  mid-October  average  -v/as  9  cents  above  the  support 
level  of  $2c.l8  per  bushel  for  green  and  yellow  varieties. 

Prices  received  by  farmers  in  mid-Gctobor  for  peanuts  averaged 
10.4  cents  per  pound,  the  same  as  a  month  earlier  but  .3  cents  above  the 

1947-  48  season  average. 

The  average  price  to  farmers  for  flaxseed  in  mid-October  v/as 
.'■55e74  per  bushel,  nearly  the  same  as  a  month  earlier.    Up  to  October  13, 
Comiaodity  Credit  Corporation  had  purchased  19  .million  bushels  of  neYZ-crop 
flaxseed  to  support  the  price  at  ,';6.00  per  bushel,  Minneapolis  basis.  The 
1948  crop,  estimated  in  October  to  be  almost  50  million  bushels,  is  sub- 
stantially larger  tlian  needed  to  meet  domestic  needs.     Up  to  1944,  the 
United  States  usua.llj/-  imported  5  to  15  million  bushels  of  flaxseed  a  year. 

COM  AID  OTIiER  FEED 

The  mid-October  index  of  prices  received  by  farmers  for  feed  grains, 
was  33' percent  lower  than  a  year  earlier.     Corn  prices  declined  much  more 
than  seasonally  during  September  and  October.     In  October  the  average  farm 
price  vms^  G  cents  belov*-  the  United  .  States  average  loan  rate  of  $1. 44  per 
bushel«     Prices  of  other  feed  grains  declined-  sharply,  during  the  surruiLer 
months  but  have  not  changed  •greatlj'"  in  receiit  weeks.     Feed  grain  prices 
are  expected  to  continue  much  lower  than  a  year  earlier,  at  least  through 
this  fall  and  winter  than  last.     Prices  ■  of  i.iost  of  the  byproduct  feeds- 
will  be  substantially  lovrer  this  season.     Protein  feeds  probably  v;-ill 
average  a  libtle  higher  in  relation  to  feed  grain  than  in  1947-48, 

'.'feather  continued  favora^'le  through  October  for  the  maturity  of  the 
record  corn  crop.     In  October  the  total  supply  of  all  feed  concentrates  for 

1948-  49  v/as  estimated  .at  166  million  tons,  which  is  nearly  one-fourth  larger 
than  in  1947-48,  w.hen  the  supply/  v/as  slightly  below  the  prev/ar  average.  In 
relation  to  the  nuinber  of  grain-consuming  livestock  to  be  fed,  this  year's 
sup;:ly  is  the  largest  on  record.    This  large  supply  and  the  fo.vorable  live- 
stock-feed price  ratios  in  prospect  are  expocted  to  result  in  heavy  rates 

of  feeding  during  1948-49.  '  ... '  . 

The  total  ■domestic  disappearance  of  corn,  oats,  and  barley  viras  about 
14  percent  simller  in  Julj.'-- Sept emiber  this  year  than  last,  reflecting  the 
fevrer  livestock  .than  a  -year  ago  and  the  much  smaller  quantity  of  ,corn 
available'.,  ,     ■  ,     ■    ■      •  .      ■  ■ 

T[E5AT 

.  Prices  of  new  crop  .v/heat  in  late  October  vfere  generally  at  or  slightly 

above  loan  levels.     This  represented  considerable  change  from  the  low  point 

of  about  18  cents  below  the  loan  reached  at  Kansas  City  on  .August  2,  Terminal 
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congestion  in  the  Southv.-Qst  has  been  relieved  by  a  heavy  movement  into 
export.    Moreover,  congested  conditions  did  not  develop  to  any  marked 
extent  in  the  Spring  VJheat  Area.    With  .■■aoro  adequate  storage  available  for 
the  bettor  grades  s.nd  with  the  poorer  part  of  the  crop  largely  jnarketed, 
wheat  sales  by  farmers  have  been  considerably  reduced.    And,  it  is  to  bo 
expected  that  the  loan  and  purchase  program  vri  11  encourage  considerable 
withholding  of  wheat  from  mrkets  at  least  until  1949  crop  prospects  are 
better  known.    Some  market  strength  also  has  been  derived  from  a  reduction 
in  cars  for  wheat  resulting  from  the  increased  need  for  oars  to  move  corn^ 
soybeans  and  sorghimi  grains. 

Beginning  December  1,  according  to  present  plans,  private  exporters 
will  undertake  all  the  overseas  wheat  and  flour  business  except  to  the 
occupied  areas,  Austria,  China,  Greece  and  Trieste,  which  vj-ill  continue  to 
be  handled  by  the  CCC.     CCC  July  stocks  plus  purchases  through  October  2  7 
totaled  218  million  bushels,  of  which  192  million  bushels  v/as  v/heat  and 
26  million  flour  in  terriis  of  wheat.    The  quantity  of  v/heat    is  sufficient 
to  m-eet  the  announced  CCC  allocations  through  December.    That  of  vf heat  in 
the  form  of  flour  is  about  2-1/2  million  short  of  meeting  announced  allo- 
cations through  December, 

With  the  continuation  of  the  90  percent  support  and  the  assurance 
given  farm.ers  that  there  vfill  be  no  luarket ja^g  quotas  on  the  1949  crop,  it 
is  generally  expected  that  seedings  of  the  1949  crop  will  exceed  the 
77c 7  million  acres  in  1948,     Plantings  in.  1948  vrere  restricted  by  vniusually 
poor  conditions  at  seeding  time.    Top  soil  also  is  dry  this  fall  in  tlie 
middle  and  southern  portion  of  the  '.Testern  Plains,  and  seeding  ho-s  been 
slow.    Subsoil  moisture,  hovrever,-  is  ample^    /unong  the  indications  of  the 
size  of  the  1949  acreage  are  those  of  the  State  Production  Adjustment 
Comjaittees  wliich  in  the  aggregate  point  to  about  79  million  acres,  which 
is  2  percent  above  seedings  for  this  year's  crop,  and  9  percent  above  the 
recommended  national  goal  of  71,5  million  acres, 

ITheat  stocks  in  the  United  States  on  October  1  totaled  1,].42  million 
bushels,  which  compares  \rith.  1,128  million  a  year  earlier.     Since  total 
supplies  at  the  beginning  of  the  miirketing  ^rear  (carry-over  July  1  plus 
production)  vrore  approximately  1,479  million  busiiels,  the  indicated  dis- 
appearo.nce  for  the  July-Septe:aber  quarter  is  337  million  bushels.  Export, 
food  and  seed  use  is  esi;imated  at  about  312  million  bushels  and  the 
q\,iantity  used  for  feed  at  about  25  million  bushels. 

On  the  basis  of  the  disappearance  in  the  first  quarter,  estimated 
disappearance  for  the  year  beginning  July  1  would  bo;    Food,  500  million 
bushels;  aood,  93  million^  and  feed,  110  million,  leaving  about  775  million 
biishels  for  exports  in  1948-49  or  carry-over  July  1,  1949,    With  exports 
in  July-December  likely  to  reach  about  285  million  bushels,  the  total  for 
the  marketing  year  may  well  exceed  450  million  busliels, 

FRUIT 

Prices  that  grov/ers  vfill  receive  for  m.ost  fruits  in  November  .and 
Decem.ber  are  expected  to  be  near  the  levels  of  a  year  earlier.  Supplies 
of  fresh  fruit  vrill  be  plentiful,  except  for  smaller  supplies  of  apples 
and  pears  . 
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Because  the  1948  cr&ps  of  applea  and  pears  are  moderately  smaller 
than  the  1947  crops,  prices  for  these  two  fruits  ore  expected  to  bo  a  little 
higher  this  full  than  last.    Later  this  winter,  prices  probably  will  rise 
about  seasonally  in  contrast  to  declines  last  winter.    Prices  for  fresh 
grapes  in  November  and  December  also  are  expected  to  be  a  little  higher  than 
in  the  same  month  of  1947 <,    But  prices  for  the  record  large  cranberry  crop 
will  be  lower  than  last  year. 

In  riovember  and  December,  as  markets  become  well  supplied  with  1948- 
49  crop  grapefruit  and  oranges,  prices  are  expected  to  decline  and  then 
level  off  near  last  year's  prices.    Although  the  new  crop  of  grapefruit 
in  Florida  and  Texas  is  estimated  to  be  about  10  percent  smaller  than  the 
1947-48  crop,  it  still  is  about  as  large  as  the  part  of  the  crop  that  was 
marketed  last  season,  when  6  million  boxes  in  these  two  states  were  not 
utilized  because  of  low  prices,    A  strong  demand  for  oranges  for  processing 
is  expected  to  help  sustain  prices  for  oranges  even  though  the  1948-49 
crop  of  early  and  midseason  oranges  is  slightly  larger  than  tne  1947-48 
crop  and  sets  a  nev;  high  record, 

COJmTERCIAL  TRUCK  CROPS 

For-  Fresh  Market 

Demand  for  fresh  vegetables  this  fall  and  winter  probably  vjill  be 
at  least  as  strong  as  n  year  earlier.     Because  supplies  in  general  are 
about  one-sixth' larger,  prices  are  expected  to  be  somewhat  lower  than  last 
fall  and  winter,  but  will  rise  seasonally.     Cabbage,  cauliflower,  carrots, 
lettuce  and  tomatoes  make  up  about  90  percent  of  total  fall  commercial 
supplies.     The  crops  of  cabbage,  cauliflower  and  tomatoes  are  larger  than 
last  yoGr  and  larger  than  average.    The  crops  of  carrots  and  lettuce  are 
slightly  smaller  than  last  year,  but  considerably  above  average.     On  the 
other  hand,  appreciably  smaller  su.,'plies  and  higher  prices  are  likely  this 
fall  than  last  for  cuciunbers  and  green  poppers. 

For  Processing 

The  1948  pack  of  commercially  canned  vegetables  apparently  will  be 
about  one-tenth  smaller  than  the  1947  pack,  with  most  of  the  decrease  in 
canned  tomato  juice  or  other  tomato  products.     Total  stocks  of  canned 
vegetables  held  by  packers  and  by  wholesale  distributors  are  believe!  to 
be  slightly  smaller  than  a  year  earlier. 

The  commercial  pack  of  frozen  vegetables  this  year  is  expected  to 
be  somevjhat  larger  than  last  year.     Stocks  of  frozen  vegetables  in 
commercial  cold  storage  are  almost  one-tnoth  smaller  than  a  year  earlier. 

Consumption  of  canned  and  frozen  vegetables  this  fall  and  winter  is 
expected  to  be  about  as  high  as  a  y3ar  earlier.    No  substantial  reductions 
in  retail  prices  of  canned  or  frozen  vegetables  are ^expected  in  the  next 
several  months.    Supplies  of  canned  sw^eet  corn,  green  beans,  and  bests  will 
be  relatively  most  plentiful  compared  with  last  wintere 
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FOTATO'SS  Al'TD  SnSTPOTATO^S 

With  a  1948  potato  crop  of  418  million  bushels  (October  1  estimate), 
there  appears  little  chance  of  prices  to  farmers  rising  much  above  the  level 
of  price  support  this  fall  and  Wintero    Ninety  percent'  of  parity  for  ■ 
potatoes  on  July  1  of  this  year,  which  determines  the  level  of  support  for 
the  late  crop,  tvas  $1«67  per  bushel  or  14  cents  per  bushel  higher  than  a 
year  earlier.    Actual  prices  received  by  growers  in  July,  August,  September, 
and  October  of  this  year  vjore  slightly  lower  than  a  year  earlier «,  Prices 
which  potato  growors  will  receive  in  November  and  December  are  expected  to 
be  about  the  same  as  those  received  a  year  earlier. 

At  current  levels  of  production  and  pri ce- support ,  it  has  been 
necessary  for  the  Government  to  buy  large  quantities  of  1948-crop  potatoes 
in  order    to  support  prices «    About  47  million  bushels  had  boon  purchased 
by  the  Government ■ through  mid-October,    Further  large  purchases  probably 
will  be  necessary,  and  total  price-support  purchases  might  approach  one-sixth 
of  the  entire  1948  cropo 

Prices  received  by  farmers  for  swoetpotatoes  are  expected  to  rise 
gradually  after  reaching  a  seasonal  low  point  in  November,    The  small  crop 
this  year  and  the  expectation  of  continued  strong  consumer  demand  for  food 
this  winter  suggest  soraevihat  higher  prices  to  farmers  for  sweetpotatoes 
this  season  than  last,     Sxcept  for  1940,  the  1948  crop  is  the  smallest  since 
1925  and  is  one-fifth  smaller  than  the  recent  10-yoar  average » 

Price-support  purchases  of  the  Golden  variety  of  sweetpotatoes  have 
been  required  again  this  year  on  the  Eastern  shore  of  Virginia  and  Maryland 
and  in  North  Carolina,,    During  the  early  part  of  the  harvesting  season 
quantities  dug  and  offered  for  sale  in  these  areas  were  larger  than  the 
regular  market  outlets  would  absorb  currently  at  support  prices,"  Through 
October  18,  nearly  115,000  bushels. had  been  purchased  for  price  support, 

COTTON 

Cotton  prices  in  the  ten  spot  markets  held  close  to  31,20  cents  per 
pound  through  September  and  first  half  of  October,     The . low  for  this  period 
was  30,97  on' September  2. while  the  high  of  31, 38,. cents  occurred  on  September 
15  and  17,     The  September-October  average  of  31^20  cents  per  pound  is  less 
than  0,5  cents  below  the  average  price  in  these  markets  for  the  corresponding 
tv/o-month  period  a  year  ago.     The  mid-October  price  of  31,07  cents  received 
by  farmers  is  slightly  above  30.94  cents  a  month  earlier  and  compares  with 
30.65  cents  for  mid-October  1947, 

Domestic  mill  consumption  of  cotton  for  September  vnas  reported  at 
739,000  bales  as  compared  with  729,000  bales  for  both  August  and  September 
1947.    Consumption  of  1,468,000  bales  for  the.  first ■  two  months  of  the 
current  marketing  year  is  2  percent  above  that  of  1,441^000  bales  for  the 
same  two  months  of  last  season,  ■ 

■  Cotton  in  consuming  establishments  on  September  30  totaled  1,282,000 
bales,  or  about  13  percent  above  the  same  date  a  year  ago^     Total  stocks  in 
public  storage  and  at  compresses  of  4,140,000  bales  were  50  percent  above 
September  30,  1947^ 
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Despite  the  larger  supply  of  cotton  as  compared  '"ith  a  year  ago,  the 
sales  of  spot  cotton  in  the  ten  markets  during  September  of  769,000  bales 
was  over  100,000  bales  below  last  September,     The  smaller  volume  of 
sales  continued  up  to  mid-October  and  sales  for  the  first  two  weeks  of  • 
October  were  25  percent  below  a  year  ago. 

Exports  of  raw  cotton  during  August  totaled  115,000  running  bales. 
.This  is  sli;;htly  m.or  e  than  three  times  the  unusually  low  exports  of 
37,000  bales  for  the  corresponding  month  of  the  previous  season.  Larger 
exports  to  Prance,  ^taly,   Canada,  and    China,  accounted  for  the  increase, 
Exports  of  cotton  textiles  amounting  to  64  million  square  yards  in 
August  x"-ero  55  percent  below  a  year  ago. 

The  October  1  cotton  report  indicated  a  1948  crop  of  15,079,000  bales 
of  500  pounds,   gross  weights     The  October  estimate  was  140,000  bales 
smaller  than  the  September  1  report.     On  a  running  bale  basis,  the  supply 
of  cotton  for  the  1948  season  including  a  carryover  of  3  million  bales  is 
estimated  at  18  ol  million  bales Ginnings  prior  to  October  15,  totaled 
8,1  million  bales  or  55  percent  of  the  crop,     ^inningsto  date  show  that 
grade  of  cotton  is  running  below  last  year's  crop  while  the  staple  length 
is  averaging  somcv.hat  longer. 

^^'OOL 

Demand  for  fjne  wool  eased  somewhat  early  in  September  after  the 
opening  of  the  1948-49  auctions  in  foreign  m.arkets.     At  the  close  of  the 
London  sales -on  October  1,   64' s-70' s  .  good  medium  fleeces  were  quoted  at 
|l,85  per  pound,   clean  basis,   com.pared  with  ','1097  at  the  close  of  sales 
on  July  23,     This  drop  in  fine  wool  prices  in  foreign  markets  has  been 
reflected  in  prices  of  spot  foreign  wools  at  Boston,     Aus  tralian  64' s -70  "  s 
good  top-making  y;oo1,  which  was  quoted  at  vl,82,   in  bond  at  Boston,  on 
September,  3,  r/as  quoted  at  ^1,62  on  October  22,     Prices  may  stabilize  at 
present  levels  or  advance  somei.#iat  because  of  the  relatively  small  world 
supply  of  choice  fine  wools.     Prices  for  medi.um  xvools  showed  little  change 
from  the  previous  month  and  probably  will  remain  at  or  near  present  levels 
for  the  remainder  of  the  season,  •  , 

During  the  first  eight  months  of  1948,  Commodity  Credit  Corporation 
holdings  were  reduced  from  333.8  million  pounds,   grease  basis,  to_  135,0 
million  pounds.     Most  of  the  reduction  was  in  fine  and  half-blood  wools. 
On  January  1_-  these  wools  accounted  for  49  percent  of  total  CCC  stocks. 
By  August  31,  hoTfever,  the  proportion  had  been  reduced  to  14  percent. 

During  January-August,   imports  of  dutiable  apparel  wool  for  consumption 
totaled  329  million  pounds,  actual  weight  basis,  about  2  percent  less 
than  during  the  samie  period  last  year.    A  more  than  seasonal  decline  in 
imports  probably  vail  take  place  during  the  remainder  of  the  year  due  to 
the  sharp  rise  in  prices  in  foreign  markets  during  the- second  quarterc 
Imports  of  dut3/--freo  wheels  of  256  million  pounds  were  98  percent  greater 
than  during  the  corresponding  period  in  1947, 
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Domastic  mills  consiarned  584  million  pounds,   grease  ba^j.s,   of  apparel 
wool  during  JamiarA^-July,   consisting  of  294  iriilion  pounds  of  foreign  and 
290  million  pounds  of  domestic  v.ool.     The  average  v/eekly  rate  of  consumption 
during  this  period,   on  a  scoured  basis,  ta^s  3  percent  belovj-  the  rate  for 
the  same  period  in  1947. 

TOBACCO 

Demand  for  flu.e-cured  continues  strong.    Auction  prices  for  the 
season  as  a  Y.liole  v.dll  probably  average  nearly  50  cents  per  pound  compared 
v-ith  41,3  cents  last  season.     Over  9/lO  of  the  1948  crop  has  been 
marketed.     Although  average  prices  have  been  vvoll  above  the  support  levels 
appr oxim.a  L  ely  7  percent  of  the  gross  sales  have  been  placed  under 
government  loan.     This  is  a  substantially  -  smallei'  quantity  than  last 
season  iihen  about  13  percent  of  the  second  largest  crop  ever  grown  was 
received  by  the  3tabili7,ation  Corporation  for  government  loans, 

Burley  auctions  will  open  on  I'lovenb  or  29.     The  Bur  ley  loan  rate  is 
6  percent  above  last  season,  but  a  firm  demand  is  expected  to  keep  average 
prices  above  the  support  level.     The  1948  crop  is  now  estim.ated  at  about 
5  percent  above  that  of  1947,   biit  1948-49  supplies  are  slightly  lower  than 
1947-48  because  of  the  reduction  in  stocks  which  occurred  during  the 
194'^ -48  season. 

Cigarette  consumption  as   indicated  by  tax-paid  withdrawals  for 
Septem.ber  totaled  ^^0  billion  compared  with  29  billion  for  the  same  month 
a  year  ago.     i'or   the  first  9  months  of  1948  cigarette  production  exceeded 
the  sam:e  period  of  1947  by  5  percent. 

Indicated  tax-paid  withdrawals  of  large  cigars  in  September  were  545 
million  oomrpared  with  434  million  in  September  a  year  ago«  Cigar 
consumption  for  the  first  9  m.onths  of  1948  was  3  1  /2  percent  larger  than 
the  January-September  peri.od  in  1947 » 

The  January-3 eptombor  1948  consamption  of  manufactured  tobacco  (smoking 
and  chewing)  was  nearly  eoua]  to  hhat  of  the  sam.e  m^onths  of  1947  and  snuff 
gained  5  l/2  percent, 

"'"ith  a  cent inu.ation  c,f  high  emplo^/mcnt  and  consurier  incomes  in  1949, 
consum.ption  '^f  m.ost  tobacco  products  will  equal  oi"  exceed  that  of  1948, 
The  outlook  for  chewing  tobacco  is  least  favorable  since  it  has  been 
declining  over  the  long  term. 

Exports  of  unmanu.f  actur  ed  tobacco  by  the  United  States   in  August 
totaled  44  million  pounds  compared  vith  28  i;d-l±ion  pounds  last  August, 
Substantial  purchases  of  1947  crop  flue-cured  by  the  United  Kingdom  last 
May  are  reflected  in  this   total.     Exports  of  tobacco  in  the    1948-49  crop 
year     are  expected  to  exceed  those  of  194-7-'^.8  ivith  the  assistance  of  the 
ji.CA  to  '"''jotcrn  j-.uropea.n  countries  a  major  factor^ 
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